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&’ JOINT RESOLUTION
proposing a constitutional amendment/&elating to transferring the
school tax freeze on homesteads of yhe elderly.

BE IT RESQOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

gwaijWmLJBJ /

SECTION 1. Section 1- béd), ‘Article VIII, Texas Constitution,
is amended to read as follows: ;/

(d) Except as otherwise provided by this subsection, if a
person receives the residence//homestead' exemption prescribed by
Subsection (c) of this sectiqg for homesteads of persons sixty-five
(65) years of age or older, the total amount of ad valorem taxes
imposed on that homestead ,for general elementary and secondary
public school purposes 'may not be increased while it remains the

residence homestead of that person or that person's spouse who

receives the exemption., If the person subsequently qualifies a

different residence homestead for the exemption, the total annual

amount of ad valorem taxes imposed on that homestead for general

elementary and secondary public school purposes while that

homestead remains the residence homestead of that person or that

person's spouse who receives the exemption may not exceed the

amount of those taxes that would have been imposed on that

homestead in the first year in which the person receives the

exemption for that homestead had the limitation on tax increases

imposed by this subsection not been in effect, multiplied by a

fraction the numerator of which is the total amount of those taxes

imposed on the former homestead in the 1last year in which the//*
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person received the exemption for that homestead and the

denominator of which is the total amount of those taxes that would

have been imposed on the former homestead in the last year in which

the person received the exemption for that homestead had the

limitation on tax increases imposed by this subsection not been in

effect. If the [a] person [sixzty-five-{65)y-years-of-age-or——oider)
dies in a year in which the person received the exemption, the
total amount of ad valorem taxes imposed on the homestead for
general elementary and secondary public school purposes may not be
increased while it remains the residence homestead of that person's
surviving spouse if the spouse is fifty-five (55) years of age or
older at the time of the person's death, subject to any exceptions
provided by general law. However, taxes otherwise limited by this
subsection may be increased to the extent the value of the
homestead is increased by improvements other than repairs or
improvements made to comply with governmental requirements.

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 4,
1997, The ballot shall be printed to permit voting for or against
the proposition: "The constitutional amendment to provide for
transferring the school tax freeze for an elderly person from a

former homestead to a newly acquired homestead."

75R5292 SMH-D 2
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By: Cain S.J.R. No. 43

(In the Senate - Filed March 14, 1997; March 24, 1997, read
first time and referred to Committee on Finance; April 2, 1997,
rereferred to Committee on State Affairs; April 11, 1997, reported
favorably by the following vote: Yeas 12, Nays 0; April 11, 1997,
sent to printer.)

SENATE JOINT RESOLUTION

proposing a constitutional amendment relating to transferring the
school tax freeze on homesteads of the elderly.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsection (d), Section 1-b, Article VIII, Texas
Constitution, is amended to read as follows:

(d) Except as otherwise provided by this subsection, if a
person receives the residence homestead exemption prescribed by
Subsection (c) of this section for homesteads of persons sixty-five
(65) years of age or older, the total amount of ad valorem taxes
imposed on that homestead for general elementary and secondary
public school purposes may not be increased while it remains the
residence homestead of that person or that person's spouse who
receives the exemption. If the person subsequently qualifies a
different residence homestead for the exemption, the total annual
amount of ad valorem taxes imposed on that homestead for general
elementary and secondary public school purposes while that
homestead remains the residence homestead of that person or that
person's spouse who receives the exemption may not exceed the
amount of those taxes that would have been imposed on that
homestead in the first vyear in which the person receives the
exemption for that homestead had the limitation on tax increases
imposed by this subsection not been in effect, multiplied by a
fraction the numerator of which is the total amount of those taxes
imposed on the former homestead in the last year in which the
person received the exemption for that homestead and the
denominator of which is the total amount of those taxes that would
have been imposed on the former homestead in the last year in which
the person received the exemption for that homestead had the
limitation on tax increases imposed by this subsection not been in
effect. If the [a] person [sixty-five-{65)y-years-of-age-or--oider]
dies in a year in which the person received the exemption, the
total amount of ad valorem taxes imposed on the homestead for
general elementary and secondary public school purposes may not be
increased while it remains the residence homestead of that person's
surviving spouse if the spouse is fifty-five (55) years of age or
older at the time of the person's death, subject to any exceptions
provided by general law. However, taxes otherwise limited by this
subsection may be increased to the extent the value of the
homestead is increased by improvements other than repairs or
improvements made to comply with governmental requirements.

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 4,
1997. The ballot shall be printed to permit voting for or against
the proposition: "The constitutional amendment to provide for
transferring the school tax freeze for an elderly person from a
former homestead to a newly acquired homestead."
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FAVORABLE
SENATE COMMITTEE REPORT ON

SB SCR ‘SJR 'SR HB HCR HJR 4
N —

By
(Authoy/Senate Sponsor)
J211"97
(date) y y
We, your Committee on STATE AFFAIRS , to which was referred the attached measure,
have on /(7 47 , had the same under consideration and I am instructed to report it

(date of hearing)
back with the recommendation (s) that it:

)\)‘\ do pass and be printed

() do pass and be ordered not printed

() and is recommended for placement on the Local and Uncontested Bills Calendar.

A fiscal note was requested. (Xyes () no
A revised fiscal note was requested. () yes Q(no
An actuarial analysis was requested. () yes ?Q no
Considered by subcommittee. () yes ){no

The measure was reported from Committee by the following vote:

NAY ABSENT

PNV

Senator Armbrister, Chair

Senator Nixon, Vice-Chair

Senator Cain

Senator Carona

Senator Ellis

Senator Fraser

Senator Gallegos

Senator Galloway

Senator Lindsay

Senator Luna

Senator Nelson

Senator Shapiro

Senator Whitmire

- pIXd HRDDG< I B

Y

TOTAL VOTES {/ ]

|

S Considered in public hearing
'Ila?ﬁﬁny taken .

CHAIRMAN

Paper clip the original and one &dpy of this signed form to the original bill
Retain one copy of this form for Committee files




BILL ANALYSIS

Senate Research Center S.JR. 43
By: Cain
State Affairs
4-7-97
As Filed
DIGEST

Currently, a senior citizen who has an ad valorem property tax freeze for school taxes cannot carry
that property tax freeze to a new homestead if the senior citizen moves. As a consequence, a senior
citizen who moves from a tax-frozen homestead may only claim a property tax freeze on his or her
new homestead at a current level. S.J.R. 43 allows senior citizens to transfer their school tax freeze

to their new homestead.

PURPOSE

As proposed, S.J.R. 43 allows senior citizens to transfer their school tax freeze to their new
homestead.

RULEMAKING AUTHORITY

This bill does not grant any additional rulemaking authority to a state officer, institution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 1-b(d), Article VIII, Texas Constitution, as follows:
(d) Prohibits the total amount of ad valorem taxes imposed on a homestead for general
elementary and secondary public school purposes while that homestead remains the residence
homestead of a person or a person's spouse who receives an exemption from exceeding a
certain amount, if a person subsequently qualifies a different residence homestead for an

exemption. Deletes a provision relating to a person 65 years of age or older.

SECTION 2. Requires this proposed constitutional amendment to be submitted to the voters at an
election to be held November 4, 1997. Sets forth the required language for the ballot.

SRC-AAA S.J.R. 43 75(R) Page 1 of 1




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

April 8, 1997

To: Honorable Kenneth Armbrister, Chair IN RE: Senate Joint Resolution
Committee on State Affairs No. 43
Senate By: Cain

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (Proposing a constitutional amendment
relating to transferring the school tax freeze on homesteads of the elderly.) this office has
determined the following:

Biennial Net Impact to General Revenue Funds by SJR43-As Introduced

Implementing the provisions of the bill would result in a net impact of $0 to General Revenue
Related Funds through the biennium ending August 31, 1999.

The cost to the state for publication of the resolution is $71,000.

Fiscal Analysis

The resolution would propose a constitutional amendment to allow persons 65 years
of age or older to retain their school tax limitation (tax freeze) if the person were to
acquire a different residence homestead. Under current law, a person acquiring
another homestead loses the earlier tax limitation and must establish a new freeze
amount.

The proposed constitutional amendment would be submitted to the voters at an
election to be held November 4, 1997.

Methodology

The resolution would allow persons 65 years of age or older who move from one
homestead to another to continue a tax freeze that they would otherwise lose under
current law.

A mobility factor was estimated by dividing the national number of 65-and-over
homesteads moving within their states by the total national number of 65-and-over
homesteads. The mobility factor times the number of 65-and-over homesteads in
Texas equals the number of Texas 65-and-over homesteads moving. The number of
Texas 65-and-over homesteads moving times the average freeze value loss times the
1996 average tax rate equals the yearly levy loss for movers. The levy loss was
trended over the projection period. Each year's levy loss, net of 65-and-over deaths, is
cumulative.

The school funding formula would reimburse school districts after a one-year lag,
resulting in a state cost and a corresponding reduction in the cost to school districts.




The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year Probable Savings/(Cost) from General " Probable Revenue Gain/(Loss) from
Revenue Fund School Districts

) 0001 . .
1998 ) 0 $0
1999 ] ) 0 0
2000 ) 0 (13,039,000)
2001 ) (13,039,000) (12,248,000)
2002 ) (25,288,000) (11,427,000)

Net Impact on General Revenue Related Funds:

The probable fiscal implication to General Revenue related funds during each of the
first five years is estimated as follows:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
, Funds
1998 $0
1999 , 0
2000 0
2001 _ (13,039,000)
2002 (25,288,000)
Source: Agencies: 701 Texas Education Agency - Administration

304 Comptroller of Public Accounts

LBB Staff: JK, JD, BR
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By: Cain S.J.R. No. 43
SENATE JOINT RESOLUTION

proposing a constitutional amendment relating to transferring the

school tax freeze on homesteads of the elderly.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Subsection (d), Section 1-b, Article VIII, Texas
Constitution, is amended to read as follows:

(d) Except as otherwise provided by this subsection, if a
person receives the residence homestead exemption prescribed by
Subsection (c) of this section for homesteads of persons sixty-five
(65) years of age or older, the total amount of ad valorem taxes
imposed on that homestead for general elementary and secondary
public school purposes may not be increased while it remains the
residence homestead of that person or that person's spouse who

receives the exemption. If the person subsequently qualifies a

different residence homestead for the exemption, the total annual

amount of ad valorem taxes imposed on that homestead for general

elementary and secondary public school purposes while that

homestead remains the residence homestead of that person or that

person's spouse who receives the exemption may not exceed the

amount of those taxes that would have been imposed on that

homestead in the first year in which the person receives the

exemption for that homestead had the limitation on tax increases

imposed by this subsection not been in effect, multiplied by a

fraction the numerator of which is the total amount of those taxes

imposed on_the former homestead in the last year in which the
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person received the exemption for that homestead and the

denominator of which is the total amount of those taxes that would

have been imposed on the former homestead in the last year in which

the person received the exemption for that homestead had the

limitation on tax increases imposed by this subsection not been in

effect. If the [a] person [sixty-five-{65)}-years—of-age-or--oider]
dies in a year in which the person received the exemption, the
total amount of ad valorem taxes imposed on the homestead for
general elementary and secondary public school purposes may not be
increased while it remains the residence homestead of that person's
surviving spouse if the spouse is fifty-five (55) years of age or
older at the time of the person's death, subject to any exceptions
provided by general law. However, taxes otherwise limited by this
subsection may be increased to the extent the value of the
homestead is increased by improvements other than repairs or
improvements made to comply with governmental requirements.

SECTION 2. This proposed constitutional amendment shall be
submitted to the voters at an election to be held on November 4,
1997. The ballot shall be printed to permit voting for or against
the proposition: "The constitutional amendment to provide for
transferring the school tax freeze for an elderly person from a

former homestead to a newly acquired homestead."
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

April 8, 1997

To: Honorable Kenneth Armbrister, Chair IN RE: Senate Joint Resolution
Committee on State Affairs No. 43
Senate By: Cain

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (Proposing a constitutional amendment
relating to transferring the school tax freeze on homesteads of the elderly.) this office has
determined the following:

Biennial Net Impact to General Revenue Funds by SJR43-As Introduced

Implementing the provisions of the bill would result in a net impact of $0 to General Revenue
Related Funds through the biennium ending August 31, 1999.

The cost to the state for publication of the resolution is $71,000.

Fiscal Analysis

The resolution would propose a constitutional amendment to allow persons 65 years
of age or older to retain their school tax limitation (tax freeze) if the person were to
acquire a different residence homestead. Under current law, a person acquiring
another homestead loses the earlier tax limitation and must establish a new freeze
amount.

The proposed constitutional amendment would be submitted to the voters at an
election to be held November 4, 1997.

Methodology

The resolution would allow persons 65 years of age or older who move from one
homestead to another to continue a tax freeze that they would otherwise lose under
current law.

A mobility factor was estimated by dividing the national number of 65-and-over
homesteads moving within their states by the total national number of 65-and-over
homesteads. The mobility factor times the number of 65-and-over homesteads in
Texas equals the number of Texas 65-and-over homesteads moving. The number of
Texas 65-and-over homesteads moving times the average freeze value loss times the
1996 average tax rate equals the yearly levy loss for movers. The levy loss was
trended over the projection period. Each year's levy loss, net of 65-and-over deaths, is
cumulative.

The school funding formula would reimburse school districts after a one-year lag,
resulting in a state cost and a corresponding reduction in the cost to school districts.




The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year Probable Savings/(Cost) from General Probable Revenue Gain/(Loss) from
Revenue Fund School Districts
) 0001 )
1998 ) $0. $0
1999 . 0 0
2000 ) 0 (13,039,000)
2001 ) (13,039,000) (12,248,000)
2002 ) (25,288,000) (11,427,000)

Net Impact on General Revenue Related Funds:

The probable fiscal implication to General Revenue related funds during each of the
first five years is estimated as follows:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
, Funds
1998 _ $0
1999 . 0
2000 _ 0
2001 ‘ (13,039,000)
2002 (25,288,000)
Source: Agencies: 701 Texas Education Agency - Administration

304 Comptroller of Public Accounts

LBB Staff: JK, JD, BR
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HOUSE
COMMITTEE REPORT

1% Printing

By Cain S.J.R. No. 43
(Hilbert)
Substitute the following for S.J.R. No. 43:

By Hilbert C.S.S.J.R. No. 43

A JOINT RESOLUTION

proposing a constitutional amendment authorizing the legislature to
limit increases in value and the frequency of appraisals of
residence homesteads for property tax purposes and to provide for
the transfer to a different residence homestead of the school
property tax freeze on residence homesteads of the elderly.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1, Section 1, Article VIII, Texas Constitution, is
amended by adding Subsections (i) and (j) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section,

the Legislature by general law may limit the maximum annual

increase in the appraised value of residence homesteads for ad

valorem tax purposes in order to provide tax relief from the

effects of increases in the market value of residence homesteads.

A limitation on appraisal increases authorized by this subsection:

(1) takes effect as to a residence homestead on the

later of the effective date of the law imposing the limitation or

January 1 of the tax year following the first tax vear the owner

qualifies the property for an exemption under Section 1-b of this

article; and

(2) expires on January 1 of the first tax year that

neither the owner of the property when the limitation took effect,

the owner's spouse or surviving spouse, nor a minor child of the

owner qualifies for an exemption under Section 1-b.

(j) Notwithstanding Subsections (a) and (b) of this section,

75R14145 SMH-D 1
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the Legislature by general law may limit the frequency with which

increases in the appraised value of real property for ad valoren

tax purposes may be recognized.

SECTION 2. Section 1-b(d), Article VIII, Texas Constitution|

is amended to read as follows:

(d) Except as otherwise provided by this subsection, if

person receives the residence homestead exemption prescribed by
Subsection (c) of this section for homesteads of persons sixty-fiv
(65) vyears of age or older, the total amount of ad valorem taxeg
imposed on that homestead for general elementary and secondar
public school purposes may not be increased while it remains the

residence homestead of that person or that person's spouse wh

receives the exemption. If a person sixty-five (65) years of ag

or older dies in a year in which the person received the exemption

the total amount of ad valorem taxes imposed on the homestead for

general elementary and secondary public school purposes may not be

a

U

y

o]

e

’

increased while it remains the residence homestead of that person

=)

surviving spouse if the spouse is fifty-five (55) years of age or

older at the time of the person's death, subject to any exceptiops

provided by general law. The legislature, by general law, m

Yy

provide for the transfer of all or a proportionate amount of

a

limitation provided by this subsection for a person who qualifiles

for the limitation and establishes a different residence homestedd.

However, taxes otherwise limited by this subsection may |be

increased to the extent the value of the homestead is increased |by

improvements other than repairs or improvements made to comply with

governmental requirements and except as may be consistent with the
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transfer of a limitation under this subsection.

SECTION 3. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 4, 1997,
but only if the constitutional amendment proposed by H.J.R. No. 4,
75th Legislature, Regular Session, 1997, is not approved by the
voters. The ballot shall be printed to permit voting for or
against the proposition: "The constitutional amendment authorizing
the legislature to limit increases in value and the frequency of
appraisals of residence homesteads for property tax purposes and to
provide for the transfer to a different residence homestead of the

school property tax freeze on residence homesteads of the elderly."




COMMITTEE REPORT

The Honorable James E. "Pete" Laney S-18-97
Speaker of the House of Representatives (date)

Sir:

We, your SELECT COMMITTEE ON REVENUE AND PUBLIC EDUCATION FUNDING

to whom was referred SUR 43 have had the same under consideration and beg to report

back with the recommendation that it

( ) do pass, without amendment.
( ) do pass, with amendment(s).
(X) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

(X) yes ( ) no A fiscal note was requested.

() yes (X) no A criminal justice policy impact statement was requested.

(X) yes ( ) no An equalized educational funding impact statement was requested.

() yes (X) no An actuarial analysis was requested.

() yes (X) no A water development policy impact statement was requested.

(X) yes ( ) no A tax equity note was requested. ‘

( ) The Committee recommends that this measure be sent to the Committee on Local and Consent Calendars.
For Senate Measures: House Sponsor Hilbert

Joint Sponsors: / / /

Co-Sponsors:

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT
Sadler, Chair X
Hilbert, Vice-chair X
Brimer X
Chisum X
Craddick X
Hemandez X
Hochberg X
Junell X
Stiles X
Williamson | X
Wilson X

Y4
Total
T E e 120 Lt
nay CHAIR

present, not voting

absent




BILL ANALYSIS

Revenue and Public Education Funding
C.S.S.J.R. 43

By: Cain (Hilbert)

5-14-97

Committee Report (Substituted)

BACKGROUND

Currently, a senior citizen who has an ad valorem property tax freeze for school taxes cannot
carry that property tax freeze to a new homestead if the senior citizen moves. As a consequence,
a senior citizen who moves from a tax-frozen homestead may only claim a property tax freeze on
the new homestead at a current level. S.J.R. 43 allows senior citizens to transfer their school tax
freeze to their new homestead. In addition, current constitutional law does not limit the
frequency of appraisals or permit the legislature to limit valuation increases on residence

homesteads.

PURPOSE

As proposed, S.J.R. 43 allows senior citizens to transfer their school tax freeze to their new
homestead, provides that the Legislature by general law may limit appraised property values on
residence homesteads and frequency of appraisals.

RULEMAKING AUTHORITY

It is the committee's opinion that this bill does not expressly grant any additional rulemaking
authority to a state officer, department, agency or institution.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Section 1, Article VIII, Texas Constitution, by adding Subsections (i) and
(j), to allow the Legislature by general law to limit maximum annual increases in appraised
property values and frequency of appraisals.

SECTION 2. Amends Section 1-b(d), Article VIII, Texas Constitution, as follows:

Allows the legislature by law to limit the maximum annual increase on appraised value of a
residence homestead and limit the frequency of appraisals. In addition, allows that homestead
to remain the residence homestead of a person or a person's spouse who receives an exemption
from exceeding a certain amount, if a person subsequently qualifies a different residence
homestead for an exemption.

SECTION 3. Requires this proposed constitutional amendment to be submitted to the voters at
an election to be held November 4, 1997. Sets forth the required language for the ballot.

Comparison of Original to Substitute

Section 1 is new and amends Section 1, Article VIII, Texas Constitution, by adding Subsections
(i) and (j), to allow the Legislature by general law to limit maximum annual increase in appraised
property values and frequency of appraisals.

Section 2 is substantially similar to the original bill and provides that the legislature may permit
the transfer of senior citizen school tax freezes. The substitute omits language that provided for
the transfer. The substitute is permissive.

JIM S.J.R. 43 75(R) Page 1 of 1




SUMMARY OF COMMITTEE ACTION
SJR 43

May 14, 1997 12:41PM

Considered in formal meeting

Committee substitute considered in committee
Reported favorably as substituted




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

May 14, 1997

IN RE: Senate Joint Resolution
No. 43, Committee

Report 2nd House, Substituted
By: Cain

To: Honorable Paul Sadler, Chair
Committee on Revenue and Public
Education Funding
House
Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (proposing a constitutional amendment
authorizing the legislature to limit increases in value and the frequency of appraisals of residence
homesteads for property tax purposes and to provide for the transfer to a different residence
homestead of the school property tax freeze on residence homesteads of the elderly) this office

has determined the following:

l Blenmal Net Impact to General Revenue Funds by SJR43-Committee Report 2nd House, i
__Substituted FN Revision 1 B !

The proposed amendment would, by itself, have no fiscal impact on the state or local
governments. other than the cost of publication.

The cost to the state for publication of the resolution is $71,000.

The resolution would propose a constitutional amendment to allow the Legislature, by

general law, to
limit the increase in the annual appraised value of residential homesteads and provide

for the transfer of the over-65 tax freeze limit.

The proposed constitutional amendment would be submitted to voters at an election to
be held November 4, 1997.




Source: Agencies:

LBB Staff: JK, RR, BR




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
May 13, 1997
To: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public No. 43, As Engrossed
Education Funding By: Cain

House
Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (proposing a constitutional amendment
relating to transferring the school tax freeze on homesteads of the elderly) this office has
determined the following:

_ Biennial Net Impact to General Revenue Funds by SJR43-As Engrossed

RN

Implementing the provisions of the bill would result in a net impact of $0 to General Revenue
Related Funds through the biennium ending August 31, 1999.

The cost to the state for publication of the resolution is $71,000.

Fiscal Analysis

The resolution would propose a constitutional amendment to allow persons 65 years
of age or older to retain their school tax limitation (tax freeze) if the person were to
acquire a different residence homestead. Under current law, a person acquiring
another homestead loses the earlier tax limitation and must establish a new freeze
amount.

The proposed constitutional amendment would be submitted to the voters at an
election to be held November 4, 1997.

Methodology




The resolution would allow persons 65 years of age or older who move from one
homestead to another to continue a tax freeze that they would otherwise lose under

current law.

A mobility factor was estimated by dividing the national number of 65-and-over
homesteads moving within their states by the total national number of 65-and-over
homesteads. The mobility factor times the number of 65-and-over homesteads in
Texas equals the number of Texas 65-and-over homesteads moving. The number of
Texas 65-and-over homesteads moving times the average freeze value loss times the
1996 average tax rate equals the yearly levy loss for movers. The levy loss was
trended over the projection period. Each year's levy loss, net of 65-and-over deaths, is

cumulative.

The school funding formula would reimburse school districts after a one-year lag,
resulting in a state cost and a corresponding reduction in the cost to school districts.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

‘, N Fiscal Year _ﬁrgbable Savings/(Cost) from General| Probable Revenue Gain/(Loss)'fro; i
1‘ | Revenue Fund School Districts !
| R R 0001 _ e
A € N R 1)
199 )
. _._.200 _ ., o 0 (13,039,000)
S _._ 2001 o (13,039,000); (12,248,000)

2002 o (25,288,000) (11,427,000)

Net Impact on General Revenue Related Funds:

r Fiscal Year ' Probable Net Positive/(Negative) 1

Impact to General Revenue Related |

L . Funds .

.. 18 . $0]

1999 | 0!

P 2000 i o 0

L 2001 o _ _ (13,039,000),

| 2002 | (25,288,000)

Source: Agencies: 701 Texas Education Agency - Administration

304 Comptroller of Public Accounts

LBB Staff: JK, RR, JD, BR

Q™




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
April 8, 1997
To: Honorable Kenneth Armbrister, Chair IN RE: Senate Joint Resolution
Committee on State Affairs No. 43
Senate By: Cain

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (Proposing a constitutional amendment
relating to transferring the school tax freeze on homesteads of the elderly.) this office has

determined the following:

Biennial Net Impact to General Revenue Funds by SJR43-As Introduced

Implementing the provisions of the bill would result in a net impact of $0 to General Revenue
Related Funds through the biennium ending August 31, 1999.

The cost to the state for publication of the resolution is $71,000.

Fiscal Analysis

The resolution would propose a constitutional amendment to allow persons 65 years
of age or older to retain their school tax limitation (tax freeze) if the person were to
acquire a different residence homestead. Under current law, a person acquiring
another homestead loses the earlier tax limitation and must establish a new freeze

amount.

The proposed constitutional amendment would be submitted to the voters at an
election to be held November 4, 1997.

Methodology

The resolution would allow persons 65 years of age or older who move from one
homestead to another to continue a tax freeze that they would otherwise lose under

current law.

A mobility factor was estimated by dividing the national number of 65-and-over
homesteads moving within their states by the total national number of 65-and-over
homesteads. The mobility factor times the number of 65-and-over homesteads in
Texas equals the number of Texas 65-and-over homesteads moving. The number of
Texas 65-and-over homesteads moving times the average freeze value loss times the
1996 average tax rate equals the yearly levy loss for movers. The levy loss was
trended over the projection period. Each year's levy loss, net of 65-and-over deaths, is
cumulative.

The school funding formula would reimburse school districts after a one-year lag,
resulting in a state cost and a corresponding reduction in the cost to school districts.
-7
/




The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year Probable Savings/(Cost) from General Probable Revenue Gain/(Loss) from
Revenue Fund School Districts
o 0001 .
1998 $0 _ B $0
; 1999 - 0 B 0
- 2000 o 0. o (13,039,000).
- 2001 (13,039,000) (12,248,000)
2002 : (25,288,000) (11,427,000)

Net Impact on General Revenue Related Funds:

The probable fiscal implication to General Revenue related funds during each of the
first five years is estimated as follows:

Fiscal Year Probable Net Positive/(Negative)
Impact to General Revenue Related
Funds
1998 $0
1999 0
2000 0
2001 (13,039,000)
2002 (25,288,000)
Source: Agencies: 701 Texas Education Agency - Administration

304 Comptroller of Public Accounts

LBB Staff: JK, JD, BR
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Shanon Cumies
Chist Clark
Houge of Rexresonatives

By L@LA\/\ > J.R. No. 43
Substitute the following for<§éJ.R. No.Lkgé :
By \k\\\(ﬂ/\/—k C.s>J.R. No. 43

A JOINT RESOLUTION

proposing a constitutional amendment authorizing the legislature to
limit increases in value and the frequency of appraisals of
residence homesteads for property tax purposes and to provide for
the transfer to a different residence homestead of the school
property tax freeze on residence homesteads of the elderly.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 1, Article VIII, Texas Constitution, is
amended by adding Subsections (i) and (j) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section,

the Legislature by general law may limit the maximum annual

increase in the appraised value of residence homesteads for ad

valorem tax purposes in order to provide tax relief from the

effects of increases in the market value of residence homesteads.

A limitation on appraisal increases authorized by this subsection:

(1) takes effect as to a residence homestead on the

later of the effective date of the law imposing the limitation or

January 1 of the tax year following the first tax year the owner

qualifies the property for an exemption under Section 1-b of this

article; and

(2) expires on January 1 of the first tax vyear that

neither the owner of the property when the limitation took effect,

the owner's spouse or surviving spouse, nor a minor child of the

owner qualifies for an exemption under Section 1-b.

(j) Notwithstanding Subsections (a) and (b) of this section,

75R14145 SMH-D 1
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the Legislature by general law may limit the frequency with which

increases in the appraised value of real property for ad valorem

tax purposes may be recognized.

SECTION 2. Section 1-b(d), Article VIII, Texas Constitution,
is amended to read as follows:

(d) Except as otherwise provided by this subsection, if a
person receives the residence homestead exemption prescribed by
Subsection (c) of this section for homesteads of persons sixty-five
(65) years of age or older, the total amount of ad valorem taxe
imposed on that homestead for general elementary and secondar
public school purposes may not be increased while it remains th
residence homestead of that person or that person's spouse wh
receives the exemption. If a person sixty-five (65) years of ag
or older dies in a year in which the person received the exemption)
the total amount of ad valorem taxes imposed on the homestead fof
general elementary and secondary public school purposes may not
increased while it remains the residence homestead of that person'|s
surviving spouse if the spouse is fifty-five (55) years of age
S

older at the time of the person's death, subject to any exceptio

provided by general law. The legislature, by general law, mLy

provide for the transfer of all or a proportionate amount ofla

limitation provided by this subsection for a person who qualifiLs

for the limitation and establishes a different residence homestead.

However, taxes otherwise 1limited by this subsection may |be
increased to the extent the value of the homestead is increased |by
improvements other than repairs or improvements made to comply with

governmental requirements and except as may be consistent with the

75R14145 SMH-D 2
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transfer of a limitation under this subsection.

SECTION 3. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 4, 1997,
but only if the constitutional amendment proposed by H.J.R. No. 4,
75th Legislature, Regular Session, 1997, is not approved by the
voters. The ballot shall be printed to permit voting for or
against the proposition: "The constitutional amendment authorizing
the legislature to limit increases in value and the frequency of
appraisals of residence homesteads for property tax purposes and to
provide for the transfer to a different residence homestead of the

school property tax freeze on residence homesteads of the elderly."

75R14145 SMH-D 3
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Floor Amendment No. By: <€::>CZIJLéL e
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Amend C.S.S.J.R. 43 as follows:

(1) On page 2, strike lines 4 and 5 and substitute the

following:

SECTION 1. Section 1-b, Article VIII, Texas Constitution, is
amended by amending Subsection (d) and adding Subsection (g) to

read as follows:

(2) On page 3, between lines 1 and 2, insert the following:

Q) ¢ the limitati ! .

subsequently qualified residence homestead provided by Subsection

(d) of this section. the legislature bv general law may authorize

the governinag bodv of a school district to elect to apply the

limitation provide bv Subsection (d) to the residence homestead of

an individual as if that limitation were in effect on a date before

January 1, 1998, as prescribed by the legislature. The legislature

may specify the date by which the governing body must make the

election. The election applies only to taxes imposed in a tax vear

that begins after the tax vear in which the election is made,




CONFERENCE COMMITTEE REPORT FORM

Austin, Texas

May 31, 1997
Date

Honorable Bob Bullock ADO PT E D

President of the Senate oz % -0
JUN 01 1997

Honorable James E. “Pete” Laney

Speaker of the House of Representatives J‘ﬁ ;("i
Secretary of the Seratc

Sirs:

We, Your Conference Committee, appointed to adjust the differences between the Senate and the
House of Representatives on S.I.R. 43 have had the same under
consideration, and beg to report it back with the recommendation that it do pass in the form and text
hereto attached.

Mo Ca (At it

Senaéor David Cain, Chair Rep&égéntative Paul Hilbert, Chair

¢

Senator Ken Armbrister Repregentative Warren Chisum

2

Sengtor\feel Bivins

PhailT,, -

ernandez

Senator Chris Harris Representative Ric Williamson
On the part of the Segffate On the part of the House
Senator Bill Ratliff Representative Ron Wilson

Note to Conference Committee Clerk:

Please type the names of the members of the Conference Committee under the lines provided for signature. Those
members desiring to sign the report should sign each of the six copies. Attach a copy of the Conference Committee
Reportand a Section by Section side by side comparison to each of the six reporting forms. The original and two copies
are filed in house of origin of the bill, and three copies in the other house.

MAY 31 1997 ?555’p.m-
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S.J.R. No. 43
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& JOINT RESOLUTION
proposing a constitutional amendment providing for limitations on
increases in the appraised value of residence homesteads for ad
valorem taxation and for the transfer to a different residence
homestead of the school property tax freeze on residence homesteads of
the elderly and their spouses.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:
ARTICLE 1
SECTION 1.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is approved by the voters.
SECTION 1.02. Section 1, Article VIII, Texas Constitution, is
amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section. the

4

Legislature by general law mavy limit the maximum average annual

bercentage increase in the appraised value of residence homesteads for

ad valorem tax purposes to 10 percent. or a greater percentage, for

each vear since the most recent tax appraisal. A limitation on

appraisal increases authorized bv this subsection:

(1) takes effect as to a residence homestead on the later of

the effective date of the law imposing the limitation or January 1 of

the tax vear following the first tax vear the owner qualifies the

W/
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SECTION 1.03. Section 1-b, Article VIII, Texas Constitution, is
amended by adding Subsection (g) to read as follows:

(g) If the legislature provides for the transfer of all or a

this section for a person who qualifies for the limitation and

legislature bv general law may authorize the governing body of a

school district to elect to applyv the law providing for the transfex

of the tax limitation to a change of a person's residence homestead

that occurred before that law took effect. subject to any restrictions

provided by general law, The transfer of the limitation may apply

onlv to taxes imposed in a tax vear that begins after the tax vear in

SECTION 1.04. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 4, 1997.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxationzgand to permit a school district to
calculate the school property tax freeze applicable to thg residence
homestead of an elderly person or the surviving spouse ofﬁén elderly

person in accordance with the law authorizing the transfer of th

school property tax freeze to a different homestead regardless o
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whether that law was in effect at the time the person established the
person's homestead."
ARTICLE 2

SECTION 2.01. The constitutional amendment proposed by this
article shall be sﬁbmitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is not approved by the voters.

SECTION 2.02. Section 1, Article VIII, Texas Constitution, is
amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section. the

v

Legislature by general law mav limit the maximum average annual

ad valorem tax purposes to 10 percent. Qr _a greater percentaage, for

each vear since the most recent tax appraisal. A limitation on

appraisal increases authorized bv this subsection:

(1) takes effect as to a residence homestead on the later of

the effective date of the law imposing the limitation or Januarv 1 of

the tax year following the first tax vear the owner qualifies the

property for an exemption under Section 1-b of this article: and

{2) expires on January 1 of the first tax vear that neither

the owner of the propertv when the limitation took effect nor the

ownper's spouse or surviving spouse qualifies for an exemption under

Section 1-b of this article.

SECTION 2.03. Section 1-b, Article VIII, Texas Constitution, is
amended by amending Subsection (d) and adding Subsection (g) to read
as follows:

(d) Except as otherwise provided by this subsection, if a person

receives the residence homestead exemption prescribed by Subsection
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(c) of this section for homesteads of persons sixty-five (65) years of
age or older, the total amount of ad valorem taxes imposed on that
homestead for general elementary and secondary public school purposes
may not be increased while it remains the residence homestead of that
person or that person's spouse who receives the exemption. If a
person sixty-five (65) years of age or older dies in a year in which
the person received the exemption, the total amount of ad valorem
taxes imposed on the homestead for general elementary and secondary
public school purposes may not be increased while it remains the
residence homestead of that person's surviving spouse if the spouse is
fifty-five (55) years of age or older at the time of the person's
death, subject to any exceptions provided by general law. The

legislature., bv general law, may provide for the transfexr of all or a

proportionate amount of a limitation provided by this subsection for

a person who cualifies for the limitation and establishes a different

residence homestead. However, taxes otherwise limited by this
subsection may be increased to the extent the value of the homestead
is increased by improvements other than repairs or improvements made

to comply with” governmental requirements and except as may _be

consistent with the transfer of a limitation under this subsection.

(g) Tf the leqislature provides for the transfer of all or a

proportionate amount of a tax limitation provided by Subsection (d) of

this section for a person who qualifies for the limitation an

subsequently establishes a different residence homestead, _th

leagislature bv general law may authorize the governing body of

school district to elect to apply the law providing for the transfe

—H— D K |

of the tax limitation to a change of a person's residence homestea

that occurred before that law took effect, subiect to any restrictions
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provided by general law. The transfer of the limitation mav applyv

only to taxes imposed in a tax vear that begins after the tax vear in

hich ti lection i ;

SECTION 2.04. This proposed constitutional amendment shall be

submitted to the voters at an election to be held November 4, 1997.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxatioqjﬂénd to permit an elderly person or
the surviving spouse of an elderly person to transfer the school

property tax freeze on the person's residence homestead to a different

residence homestead. "
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CONFERENCE COMMITTEE REPORT FORM

Honorable Bob Bullock
President of the Senate

Honorable James E. “Pete” Laney
Speaker of the House of Representatives

Sirs:

Austin, Texas

May 3PDate

ADOPTED

JUN 11997 Y, w3
Chiet Clerk C‘
House of Representaitves

We, Your Conference Committee, appointed to adjust the differences between the Senate and the

House of Representatives on

have had the same under

consideration, and beg to report it back with thé fecommendation that it do pass in the form and text

hereto attached.

Senaccr Davis Cain, Chadr
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Representative darren Caioum
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Representative Christ. e
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Beprereantative #1314 wiliirirson

[N

On the part of the House

Represasntalzve Ron wWiooon

Please type the names of the members of the Conference Committee under the lines provided for signature. Those

members desiring to sign the report should sign e

ach of the six copies. Attach a copy of the Conference Committee

Report and a Section by Section side by side comparison to each of the six reporting forms. The original and two copies
are filed in house of origin of the bill, and three copies in the other house.
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CONFERENCE COMMITTEE REPORT

S.J.R. No. 43

A JOINT RESOLUTION

proposing a constitutional amendment providing for limitations on
increases 1in the appraised value of residence homesteads for ad
valorem taxation and for the transfer to a different residence
homestead of the school property tax freeze on residence homesteads of
the elderly and their spouses.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE 1

SECTION 1.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is approved by the voters.

SECTION 1.02. Section 1, Article VIII, Texas Constitution, is
amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section. the

Legislature by general law mavy limit the maximum average annual

percentage increase in the appraised value of residence homesteads for

ad valorem tax purposes to 10 percent. or a greater percentaqe. for

each vear since the most recent tax appraisal. A limitation on

appraisal increases authorized bv this subsection:

(1) takes effect as to a residence homestead on the later of

the effective date of the law imposing the limitation or Januarv 1 of

the tax vear following the first tax vear the owner qualifies the
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SECTION 1.03. Section 1-b, Article VIII, Texas Constitution, is

amended by adding Subsection (g) to read as follows:

legislature bv ageneral law mav authorize the governing body of a

school district to elect to apply the law providing for the transfer

of the tax limitation to a change of a person's residence homestead

that occurred before that law took effect. subject to anv restrictions

provided by general law, The transfer of the limitation may apply

onlv to taxes imposed in a tax vear that begins after the tax vear in

hich ti ] : . 3

SECTION 1.04. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 4, 1997.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxation, and to permit a school district to
calculate the school property tax freeze applicable to the residence
homestead of an elderly person or the surviving spouse of an elderly
person in accordance with the law authorizing the transfer of the

school property tax freeze to a different homestead regardless of
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whether that law was in effect at the time the person established the
person's homestead."
ARTICLE 2

SECTION 2.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is not approved by the voters.

SECTION 2.02. Section 1, Article VIII, Texas Constitution, is
amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section., the

ad valorem tax purposes to 10 percent. or a dareater percentage. for

each vear since the most recent tax appraisal. A limitation on

appraisal increases authorized bv this subsection:

{1) takes effect as to a residence homestead on the later of

the effective date of the law imposing the limitation or Japuarv 1 of

the tax vear following the first tax vear the owner qualifies the

Droperty for an exemption under Section 1-b of this article: and

{2) expires on January 1 of the first tax vear that neither

the owner of the property when the limitation took effect nor the

owner's spouse Or surviving spouse qualifies for an exemption under

Section 1-b of this article.

SECTION 2.03. Section 1-b, Article VIII, Texas Constitution, 1is
amended by amending Subsection (d) and adding Subsection (g) to read
as follows:

(d) Except as otherwise provided by this subsection, if a person

receives the residence homestead exemption prescribed by Subsection
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(c) of this section for homesteads of persons sixty-five (65) years of
age or older, the total amount of ad valorem taxes imposed on that
homestead for general elementary and secondary public school purposes
may not be increased while it remains the residence homestead of that
person or that person's spouse who receives the exemption. If a
person sixty-five (65) years of age or older dies in a year in which
the person received the exemption, the total amount of ad wvalorem
taxes imposed on the homestead for general elementary and secondary
public school purposes may not be increased while it remains the
residence homestead of that person's surviving spouse if the spouse is
fifty-five (55) years of age or older at the time of the person's

death, subject to any exceptions provided by general law. The

a person who aqualifies for the limitation and establishes a different

residence homestead. However, taxes otherwise limited by this
subsection may be increased to the extent the value of the homestead
is increased by improvements other than repairs or improvements made

to comply with governmental regquirements and except as may be

consistent with the transfer of a limitation under this subsection.

(g) If the leaislature provides for the transfer of all or a

proportionate amount of a tax limitation provided by Subsection (d) of

this section for a person who qualifies for the limitation and

subsequently establishes a different residence homestead. the

jegislature bv dgeneral law mav authorize the governing body of a

school district to elect to applv the law providing for the transf

of the tax limitation to a change of a person's residence homestea

that occurred before that law took effect. subject to apy restriction
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SECTION 2.04. This proposed constitutional amendment shall be

submitted to the voters at an election to be held November 4, 1997.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxation, and to permit an elderly person or
the surviving spouse of an elderly person to transfer the school
property tax freeze on the person's residence homestead to a different

residence homestead."
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LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
June 1, 1997
To: Honorable Bob Bullock : Honorable James E. "Pete" Laney
Lieutenant Governor ' Speaker of the House

Senate
Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (proposing a constitutional amendment
providing for limitations on increases in the appraised value of residence homesteads for ad
valorem taxation and for the transfer to a different residence homestead of the school property
tax freeze on residence homesteads of the elderly and their spouses) this office has determined
the following:

| Biennial Net Impact to General Revenue Funds by SJR43-Conference Committee Report

The proposed amendment would, by itself, have no fiscal implication to the state or local
governments, other than the cost of publication.

The cost to the state for publication of the resolution is $71,000.

The resolution would propose a constitutional amendment to allow the Legislature, by
general law, to

limit the increase in the annual appraised value of residential homesteads and provide
for the transfer of the over-65 tax freeze limit.

The proposed constitutional amendment would be submitted to voters at an election to
be held November 4, 1997. :

Source: Agencies:



LBB Staff: JK, RR, BR
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CONFERENCE
COMMITTEE REPORT

3t Printing

S.J.R. No. 43

A JOINT RESOLUTION

proposing a constitutional amendment providing for limitations on
increases in the appraised value of residence homesteads for ad
valorem taxation and for the transfer to a different residence
homestead of the school property tax freeze on residence homesteads of
the elderly and their spouses.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE 1

SECTION 1.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is approved by the voters.

SECTION i.02. Section 1, Article VIII, Texas Constitution, is
amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section. the

Legislature by general law mav limit the maximum average annual

ad valorem tax purposes to 10 percent. or a greater percentage, for

each vear since the most recent tax appraisal. A limitation on

appraisal increases authorized bv this subsection:

(1) takes effect as to a residence homestead on the later of

the effective date of the law imposing the limitation or Januarv 1 of

the tax vear following the first tax vear the owner qualifies the
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(2) ; I 1 of the £i ] -
. £ 1) : be limitati ) :

owner's spouse or surviving spouse qualifies for an exemption under

; . 13 £ thi o]
SECTION 1.03. Section 1-b, Article VIII, Texas Constitution, is
amended by adding Subsection (g) to read as follows:

{(g) Tf the leaislature provides for the transfer of all or a

this section for a person who qualifies for the limitation and

] ] plis SiEE 5 : o

legislature bv general law mav authorize the governing bodv of a

school district to elect to apply the law providing for the transfexr

of the tax limitation to a change of a person's residence homestead

that occurred before that law took effect., subject to anv restrictions

provided bv ageneral law, The transfer of the limitation may apply

onlv to taxes imoosed in a tax vear that begins after the tax vear in

SECTION 1.04. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 4, 1997.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxation, and to permit a school district to
calculate the school property tax freeze applicable to the residence
homestead of an elderly person or the surviving spouse of an elderly
person in accordance with the law authorizing the transfer of the

school property tax freeze to a different homestead regardless of
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whether that law was in effect at the time the person established the
person's homestead.*®
ARTICLE 2

SECTION 2.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is not approved by the voters.

SECTION 2.02. Section 1, Article VIII, Texas Constitution, is

amended by adding Subsection (i) to read as follows:

E : 1-b of thi o]

SECTION 2.03. Section 1-b, Article VIII, Texas Constitution, is

"@mended by amending Subsection (d) and adding Subsection (g) to read

as follows:
(d) Except as otherwise provided by this subsection, if a person

receives the residence homestead exemption prescribed by Subsection
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(c) of this section for homesteads of persons sixty-five (65) years of
age or older, the total amount of ad valorem taxes imposed on that
homestead for general elementary and secondary public school purposes
may not be increased while it remains the residence homestead of that
person or that person's spouse who receives the exemption. If a
person sixty-five (65) years of age or older dies in a year in which
the person received the exemption, the total amount of ad valorem
taxes imposed on the homestead for general elementary and secondary
public school purposes may not be increased while it remains the
residence homestead of that person's surviving spouse if the spouse is
fifty-five (55) years of age or older at the time of the person's
death, subject to any exceptions provided by general law. The

legislature, bv general law, mav provide for the transfer of all or a

residence homestead. However, taxes otherwise limited by this

subsection may be increased to the extent the value of the homestead
is increased by improvements other than repairs or improvements made
to comply with governmental requirements and except as mayv be

: {eh bl : c 2 limitati ; bi bsection.

{a) If the leagislature provides for the transfer of all or a

leagislature bv ageneral law mav authorize the governing body of a

school district to elect to apply the law providing for the transfer

of the tax limitation to a chanage of a person's residence homestead

that occurred before that law took effect, subject to any restrictions
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onlv to taxes imposed in a tax vear that begins after the tax yvear in

hich ti ; . . 3

SECTION 2.04. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 4, 1997.
The ballot shall be printed to permit voting for or against the
proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxation, and to permit an elderly person or
the surviving spouse of an elderly person to transfer the school
property tax freeie on the person's residence homestead to a different

residence homestead.*®



“UOISIoA
SSMOH oy) se owes ayi sI £0°'7 NOLLOAS ‘T AT1DLLYV

“SUOII3SqNS J3YI0 SIII[IP ‘UOISISA ISNOH Y}
Jo (3) uonoasqng se awes oy st £0' [ NOLLOAS T ATDLLYY

"patoap st (f) uonosssqng uoIsIoA 9snoY
oY) se swes oy a1e (7)(1) pue (1)(1) suonoasqng ‘fesierdde
XE) JUSIDI JSOW Y} 30Ul IedA Yoes 10j ‘oFejussiad 1ojeasd
© 10 quadiad ] 03 sasodind xe) wWalo[eA pe J0J SPes)sawoy
douspisal jo anjea pasierdde sy ur ssearour o3ejusosiad
[enuue 9FeIoAE WNWIXEW YY) SHUN| JNQ ‘UOISISA ISNO

O} Jepruuis st (1) uonsasqng ‘z0'z NOLLDAS 7 AIDLLYV

"pa1dfap si (I) uonossqng ‘uOISISA 9SnOH
oY) se swes ay) a1e ()(1) pue ()(1) suonosasqng “[esierdde
Xe) JUSJ21 JSOUW YY) JUIS IBdA Yoea Ioj ‘a8ejusdiod 1oyea1d
© .10 yuao1ad o] 0) sesodind xe) waloje pe 10§ speaisawioy
oouapisal Jo onjea pasieidde sy ur asearour afejusorod
[enuue dFeIoAE WINWIXEW SY) S)WI| NG ‘UOISISA ISNOY

0} Jeqiuis st (1) uondasqns ‘10’1 NOLLDAS ‘T A IDLLYVY

HONHIHANOD

oy 10} apiroid 0y axmesido] oy mojje o) (3) uoidIsqng
SPpe OS[e UOISIOA 9SnOH ay], “me[ [esoudd Aq iojsuen oy
10§ ap1aoid 03 axmesi3a] oy smojje pue saissiuLad 1 uoIsIOA
9SNOH 9Y], °PEIISIWOY dIUSPISII JUAIAYJIP B SOYSI[qe)Sd
OyM UdZNIO IOWSS B JOJ 9Z901) XB) [00YDS B JO jUnOwe
ojeuonodoid e Jo [[e jo Iojsuen; oyi 10j apiroid oy ‘me|
[e10Ua3 Aq ‘o1nje[sIZoT oY1 MO[[E O] ‘UONMIISUO)) SEXD ], ‘TIA
SNV ‘-] uondag {(p) uondasqng spusry 7 NOLLDES

"paziugooai oq Aew Apadoxd fear
Jo anjeA pasterdde ayy ur sasearour yarym yim Kousnbay arp
nuy o3 axnyelsigo] sy spunad (f) uondasqng “uondwoxs ue
103 say1jenb 1ouMmo oY) Jo piIYyo Jourus & Jou ‘asnods SuiAiAIns
1o asnods 119y} 1995 300} uonewWI| 5 usym Kadoid oy
JO I2uMmO 3y} 19U YoTYM Ul 183K XE) 1811 3 JO | Arenuef
uo somdxo uoneywy| oy jey sopiaoid (g)(1) uonoasqng
‘uondwioxs ay) 10§ soyrenb 1doumo oy eak xey 1y oy
Suimo[|oj 1ea£ xe) oy Jo | Arenuer 1o uoneywi| oy} Juisoduur
ME[ 3U} JO 98P SAIJOSJJ2 AY) JO I9JR[ S} UO peajsawoy
90USPISAI € 0) St J03JJ9 sAe} uoneHwi| ayy jey) sapraoid
(1)(1) uonoasqng -sesodind xe) woaiopea pe 10} spesjsowoy
90UdpIsaI Jo anjea pasterdde sy ur sseazour fenuue Wnwxew
oy} nuil 0) UmelsIfe] dyy sozuoyine (1) uonsesqng
‘(N pue (1) suonossqng omi Suippe 4£q ‘uonnnsuo)
SeXal. ‘MIA SPWYV ‘[ uondsg spuowy T NOLLDIS

NOISYdA ISNOH

L661 ‘8T ke
sisA[euy uons9g-£q-uonssg
Hodoy sanwiwio)) 95uLIJU0))
€ UONJOSIY Julof euUdg

"Bui)deu-JJos SI UOISIOA
S)eusS  dyJ "peslsawoy pasinboe A[moau e 0) pesjsawioy
JouLIoy B WOy SUSZNIO IOWAS JO SPBI)JSIUIOY JOUIPISAI
UO uoneywI] Xe} [00Yos Ay} Jo junowe syeuoniodoid
€ Jo Ioysuen oy} 10J opraoid 0y ‘uonmusuo) sexaj, ‘[IIA
S]OIIY ‘Q-1 uondag ‘(p) uondasqng spuswy T NOLLDIS

‘uotsiaoid jusfeambs o

NOISYTA HLVNAHS




‘uoniisodoud j0[[eq 2y}
ur a3enBuej sjesieadde jo Aouanbayy jo uonejwi $319[3p Inq
UOISIOA SSNOH a3 03 Jejiuwiis §1 40°Z NOLLDAS ‘T ATDILAV

-‘uonisodoud yo11eq 243
u1 93enFuej sjesieidde jo Aouonbayy Jo uoneywi] s319[9p Inq

UOISIOA ISNOH oY) 0} Je[iuls st ‘4(° | NOLLOAS ‘T ATOLLYV

‘SI9)0A o) Aq paroidde jou st Y 'HH
SI9J0A 3Y) 0} pantwiqgns aq {leys 7 FIDLLYV 1eus sopiaoid nq
UOISISA SSNOH Y} 03 Jejruiis ST [0'Z NOLLOAS T ATOLLYY

"SI0J0A oY) Aq parosdde s1 ¢ Y ['HJ
$19J0A 3Y) 0) panwiqns 3q [[eys | TIDLLYYV 18U sapiaoad 1nq
UOISI9A 9SNOH oY) 03 Jejiunis St 10T NOLLOAS T ATOLLYVY

HONHYHINOD

-sasodind xe} Auadoad 103 speajsawioy
aouopisai jo sjesieidde o Aousnboay Suniwi| pue ‘spesjssuioy
oouopisal  jo -sonjea pasierdde ur saseorour  Juniwig
‘I9JOUR O} PEI)SIWOY IOUIPISAL SUO WL $9Z331J Xe) [00YIS
uazn1o Jotuss Suruaysuen Surpredal s3enue| 10[jeq sureyuo)
's1910A Aq paroidde jou st ¢ Y''H JI AuO SI910A 3Y) 0}
panwqns aq [[eys JuswpusuIe siyj jey opiaoid oy s3endue|

SpPY ‘UOISISA 9jeuag se ajep 1ojjeq aweS T NOLLOAS

"UON03[o Y axyew Jsnw Apoq Sururoaosd
ay yorym Aq arep sy Apoads 03 samesidor] oy spurad osfe
uondasqns YL, ‘AJPANOROIDI 9Z331) XE) [00YJS ) JO 19jsuer)
ay) Ajdde 0} 19915 0} 1SIP [00Yds & Jo Apoq Furuwiono3

NOISHYIA dSN1OH

L661 ‘8T Ae]N
sisA[euy uono3§-£q-uonrsg
110doy 99NIWWO)) 9OUIIJUOD)
€ UONN[OSIY JUIOL ANLBUIS

‘Ioyjoue O} PESISOUIOY SOUSPISAI dUO WO} SIZAJY Xe)
[ooyds uaznid Jotuas Jo Ajiqeniod oy 10j apiaoid o} agengue]
10][2q Y} YMIOJ S13S PUB ‘L66] ‘P JOQUISAON UO SIJ0A 3Y) 0}
pontuiqns 9q [[eys JuswpusLue 3y} Jey) $3p1rold T NOLLOHS

NOISYdA dLVNHS




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

S.J.R. No. 43
SENATE JOINT RESOLUTION

proposing a constitutional amendment providing for 1limitations on
increases in the appraised value of residence homesteads for ad
valorem taxation and for the transfer to a different residence
homestead of the school property tax freeze on residence homesteads
of the elderly and their spouses.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE 1

SECTION 1.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is approved by the voters.

SECTION 1.02. Section 1, Article VIII, Texas Constitution,
is amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section,

the Legislature by general law may limit the maximum average annual

percentage increase in the appraised value of residence homesteads

for ad valorem tax purposes to 10 percent, or a greater percentage,

for each year since the most recent tax appraisal. A limitation on

appraisal increases authorized by this subsection:

(1) takes effect as to a residence homestead on the

later of the effective date of the law imposing the 1limitation or

January 1 of the tax year following the first tax year the owner

qualifies the property for an exemption under Section 1-b of this

article; and
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S.J.R. No. 43

(2) expires on January 1 of the first tax year that

neither the owner of the property when the limitation took effect

nor the owner's spouse or surviving spouse qualifies for an

exemption under Section 1-b of this article.

SECTION 1.03. Section 1-b, Article VIII, Texas Constitution,
is amended by adding Subsection (g) to read as follows:

(g) If the legislature provides for the transfer of all or a

proportionate amount of a tax limitation provided by Subsection (d)

of this section for a person who qualifies for the 1limitation and

subsequently establishes a different residence homestead, the

legislature by general law may authorize the governing body of a

school district to elect to apply the law providing for the

transfer of the tax limitation to a change of a person's residence

homestead that occurred before that law took effect, subject to any

restrictions provided by general law. The transfer of the

limitation may apply only to taxes imposed in a tax vear that

begins after the tax year in which the election is made.

SECTION 1.04. This proposed constitutional amendment shall
be submitted to the voters at an election to be held November 4,
1997. The ballot shall be printed to permit voting for or against
the proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxation and to permit a school district
to calculate the school property tax freeze applicable to the

residence homestead of an elderly person or the surviving spouse of
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an elderly person in accordance with the law authorizing the
transfer of the school property tax freeze to a different homestead
regardless of whether that law was in effect at the time the person
established the person's homestead."

ARTICLE 2
SECTION 2.01. The constitutional amendment proposed by this
article shall be submitted to the voters only if the constitutional
amendment proposed by H.J.R. No. 4, Acts of the 75th Legislature,
Regular Session, 1997, is not approved by the voters.
SECTION 2.02. Section 1, Article VIII, Texas Constitution,
is amended by adding Subsection (i) to read as follows:

(i) Notwithstanding Subsections (a) and (b) of this section,

the Legislature by general law may limit the maximum average annual

percentage increase in the appraised value of residence homesteads

for ad valorem tax purposes to 10 percent, or a greater percentage,

for each year since the most recent tax appraisal. A limitation on

appraisal increases authorized by this subsection:

(1) takes effect as to a residence homestead on the

later of the effective date of the law imposing the limitation or

January 1 of the tax year following the first tax vyear the owner

qualifies the property for an exemption under Section 1-b of this

article; and

(2) expires on January 1 of the first tax year that

neither the owner of the property when the limitation took effect

nor the owner's spouse or surviving spouse qualifies for an
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exemption under Section 1-b of this article.

SECTION 2.03. Section 1-b, Article VIII, Texas Constitution,
is amended by amending Subsection (d) and adding Subsection (g) to
read as follows:

(d) Except as otherwise provided by this subsection, if a
person receives the residence homestead exemption prescribed by
Subsection (c) of this section for homesteads of persons sixty-five
(65) years of age or older, the total amount of ad valorem taxes
imposed on that homestead for general elementary and secondary
public school purposes may not be increased while it remains the
residence homestead of that person or that person's spouse who
receives the exemption. If a person sixty-five (65) years of age
or older dies in a year in which the person received the exemption,
the total amount of ad valorem taxes imposed on the homestead for
general elementary and secondary public school purposes may not be
increased while it remains the residence homestead of that person's
surviving spouse if the spouse is fifty-five (55) years of age or
older at the time of the person's death, subject to any exceptions

provided by general law. The 1legislature, by general law, may

provide for the transfer of all or a proportionate amount of a

limitation provided by this subsection for a person who qualifies

for the limitation and establishes a different residence homestead.

However, taxes otherwise 1limited by this subsection may be
increased to the extent the value of the homestead is increased by

improvements other than repairs or improvements made to comply with
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governmental requirements and except as may be consistent with the

transfer of a limitation under this subsection.

(g) If the legislature provides for the transfer of all or a

proportionate amount of a tax limitation provided by Subsection (d4d)

of this section for a person who qualifies for the limitation and

subsequently establishes a different residence homestead, the

legislature by general law may authorize the governing body of a

school district to elect to apply the law providing for the

transfer of the tax limitation to a change of a person's residence

homestead that occurred before that law took effect, subject to any

restrictions provided by general law. The transfer of the

limitation may apply only to taxes imposed in a tax year that

begins after the tax year in which the election is made.

SECTION 2.04. This proposed constitutional amendment shall
be submitted to the voters at an election to be held November 4,
1997. The ballot shall be printed to permit voting for or against
the proposition: "The constitutional amendment to authorize the
legislature to limit increases in the appraised value of residence
homesteads for ad valorem taxation and to permit an elderly person
or the surviving spouse of an elderly person to transfer the school
property tax freeze on the person's residence homestead to a

different residence homestead."
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President of the Senate Speaker of the House
I hereby certify that S.J.R. No. 43 was adopted by the Senate
on April 22, 1997, by the following vote: Yeas 30, Nays O;
May 28, 1997, Senate refused to concur in House amendments and
requested appointment of Conference Committee; May 29, 1997, House
granted request of the Senate; June 1, 1997, Senate adopted
Conference Committee Report by the following vote: Yeas 26,

Nays 0.

Secretary of the Senate
I hereby certify that S.J.R. No. 43 was adopted by the House,
with amendments, on May 22, 1997, by the following vote: Yeas 144,
Nays 0, one present not voting; May 29, 1997, House granted request
of the Senate for appointment of Conference Committee;
June 1, 1997, House adopted Conference Committee Report by the

following vote: Yeas 143, Nays 0, one present not voting.

Chief Clerk of the House

Approved:

Date

Governor




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
May 23, 1997
To: Honorable Bob Bullock IN RE: Senate Joint Resolution
Lieutenant Governor No. 43, As Passed 2nd
Senate House
Austin, Texas Cain

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (proposing a constitutional amendment
authorizing the legislature to limit increases in value and the frequency of appraisals of residence
homesteads for property tax purposes and to provide for the transfer to different residence
homestead of the school property tax freeze on residence homesteads of the elderly) this office
has determined the following:

Biennial Net Impact toe General Revenue Funds by SJR43-As Passed 2nd House

The proposed amendment would, by itself, have no fiscal impact on the state or local
governments. other than the cost of publication.

The cost to the state for publication of the resolution is $71,000.

The resolution would propose a constitutional amendment to allow the Legislature, by
general law, to

limit the increase in the annual appraised value of residential homesteads and provide
for the transfer of the over-65 tax freeze limit.

The proposed constitutional amendment would be submitted to voters at an election to
be held November 4, 1997.

Source: Agencies:

LBB Staff: JK, RR, BR




LEGISLATIVE BUDGET BOARD .
Austin, Texas

FISCAL NOTE
75th Regular Session
May 14, 1997
To: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public No. 43, Committee
Education Funding Report 2nd House, Substituted
House By: Cain

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (proposing a constitutional amendment -
authorizing the legislature to limit increases in value and the frequency of appraisals of residence
homesteads for property tax purposes and to provide for the transfer to a different residence
homestead of the school property tax freeze on residence homesteads of the elderly) this office

has determined the following:

. Biennial Net Impact to General Revenue Funds by SJR43-Committee Report 2nd House,
i Substituted FN Revision 1

The proposed amendment would, by itself, have no fiscal impact on the state or local
governments. other than the cost of publication.

The cost to the state for publication of the resolution is $71,000.

The resolution would propose a constitutional amendment to allow the Legislature, by

general law, to
limit the increase in the annual appraised value of residential homesteads and provide

for the transfer of the over-65 tax freeze limit.

The proposed constitutional amendment would be submitted to voters at an election to
be held November 4, 1997.




Source:

Agencies:

LBB Staff: JK, RR, BR




LEGISLATIVE BUDGET BOARD -

Austin, Texas
FISCAL NOTE
75th Regular Session
May 13, 1997
To: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution

Committee on Revenue and Public No. 43, As Engrossed
Education Funding By: Cain
House
Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (proposing a constitutional amendment
relating to transferring the school tax freeze on homesteads of the elderly) this office has
determined the following:

Biennial Net Impact to General Revenue Funds by SJR43-As Engrossed

Implementing the provisions of the bill would result in a net impact of $0 to General Revenue
Related Funds through the biennium ending August 31, 1999.

The cost to the state for publication of the resolution is $71,000.

Fiscal Analysis

The resolution would propose a constitutional amendment to allow persons 65 years
of age or older to retain their school tax limitation (tax freeze) if the person were to
acquire a different residence homestead. Under current law, a person acquiring
another homestead loses the earlier tax limitation and must establish a new freeze
amount.

The proposed constitutional amendment would be submitted to the voters at an
election to be held November 4, 1997.

Methodology

)




" The resolution would allow persons 65 years of age or.older who move from one
homestead to another to continue a tax freeze that they would otherwise lose under

current law.

A mobility factor was estimated by dividing the national number of 65-and-over
homesteads moving within their states by the total national number of 65-and-over
homesteads. The mobility factor times the number of 65-and-over homesteads in
Texas equals the number of Texas 65-and-over homesteads moving. The number of
Texas 65-and-over homesteads moving times the average freeze value loss times the
1996 average tax rate equals the yearly levy loss for movers. The levy loss was
trended over the projection period. Each year's levy loss, net of 65-and-over deaths, is

cumulative.

The school funding formula would reimburse school districts after a one-year lag,
resulting in a state cost and a corresponding reduction in the cost to school districts.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year ! Probable Savings/(Cost) from General = Probable Revenue Gain/(Loss) from .
: i Revenue Fund School Districts l
: ' 0001 '
| 1998 $0 $0°
1999 0 0

2000 ; 0 (13,039,000

2001 (13,039,000, (12,248,000

: 2002 i (25,288,000) (11,427,000

Net Impact on General Revenue Related Funds:

[ Fiscal Year Probable Net Positive/(Negative) |
|

T

! l Impact to General Revenue Related
|
5

Funds
1998 $0
1999 0
2000 0
1 2001 | (13,039,000)
| 2002 t (25,288,000
Source: Agencies: 701 Texas Education Agency - Administration

304 Comptroller of Public Accounts

LBB Staff: JK, RR, JD, BR




LEGISLATIVE BUDGET BOARD
’ Austin, Texas

FISCAL NOTE
75th Regular Session
April 8, 1997
To: Honorable Kenneth Armbrister, Chair IN RE: Senate Joint Resolution
Committee on State Affairs No. 43
Senate By: Cain

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on SJR43 (Proposing a constitutional amendment
relating to transferring the school tax freeze on homesteads of the elderly.) this office has
determined the following:

Biennial Net Impact to General Revenue Funds by STR43-As Introduced

Implementing the provisions of the bill would result in a net impact of $0 to General Revenue
Related Funds through the biennium ending August 31, 1999.

The cost to the state for publication of the resolution is $71,000.

Fiscal Analysis

The resolution would propose a constitutional amendment to allow persons 65 years
of age or older to retain their school tax limitation (tax freeze) if the person were to .
acquire a different residence homestead. Under current law, a person acquiring
another homestead loses the earlier tax limitation and must establish a new freeze
amount.

The proposed constitutional amendment would be submitted to the voters at an
election to be held November 4, 1997.

Methodology

The resolution would allow persons 65 years of age or older who move from one
homestead to another to continue a tax freeze that they would otherwise lose under
current law.

A mobility factor was estimated by dividing the national number of 65-and-over
homesteads moving within their states by the total national number of 65-and-over
homesteads. The mobility factor times the number of 65-and-over homesteads in
Texas equals the number of Texas 65-and-over homesteads moving. The number of
Texas 65-and-over homesteads moving times the average freeze value loss times the
1996 average tax rate equals the yearly levy loss for movers. The levy loss was
trended over the projection period. Each year's levy loss, net of 65-and-over deaths, is
cumulative.

The school funding formula would reimburse school districts after a one-year lag,
resulting in a state cost and a corresponding reduction in the cost to school districts.




The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

! Fiscal Year | Probable Savings/(Cost) from General | Probable Revenue Gain/(Loss) from
| Revenue Fund School Districts
0001
1998 $0 $0
1999 0 0
1 2000 0 (13,039,000)
2001 (13,039,000) (12,248,000)
2002 (25,288,000) (11,427,000)

Net Impact on General Revenue Related Funds:

The probable fiscal implication to General Revenue related funds during each of the

first five years is estimated as follows:

Source:

Fiscal Year Probable Net Positive/(Negative)
‘ | Impact to General Revenue Related -
| i Funds .
- 1998 ! $0-
‘ 1999 i 0
: 2000 : 0

2001 | (13,039,000)

2002 | (25,288,000)

Agencies: 701 Texas Education Agency - Administration

LBB Staff: JK, JD, BR

304 Comptroller of Public Accounts
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President of the Senate 0 Speaker of the Ho E
S 3 pay adepted
I hereby certify that S.B. No. £+ (passed' the Senate on

};nh/ p’«’f;« &75} / » by the following vote: VYeas ST 9)/ , Nays o ;

/7'M47 5Ly § 7, Senate refused to concur in House amendments

and requested appointment of Conference Committee;

2}\4)4 29 9% 7 .  House granted request of the Senate;
} £

"TL@LQ,;X fqtf_7 » Senate adopted Conference Committee Report by

. / A
the following vote: Yeas f‘g‘m r Nays (., .

\ Secretary of the Senate
(), (/‘6 W) dj&ﬁ kqu

I hereby certify that S ¥. No. zéa - the House, with
amendments, on VQQQ»Y &ax G 7 ’ the following vote:

Yeas /VQ/, Nays . ; 7)W1¢4 24 /~f€;;’ » House granted request
.i

of the Senate for app01ntment of Conference Committee;

! .
» / ; (fi o ! .
"‘théLi\g~4‘7 7 _+ House adopted Conference Committee Report by
j i I N e
the following voge{ Yeas/L¢ﬁ5, Nays v N4 @njgéjkvf‘/u@f‘ufﬁbaﬁ_
/
v

a/) Dne /9%&%%vf<ﬂ/0?’£fﬁlﬁdh3§

Chief Clerk of the House

Approved:

Date

Governor



LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

May 15, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, Committee
Funding Report 2nd House, Substituted
House By: Cain

Austin, Texas

FROM: John Keel, Director

In response to your request for a Equalized Education Funding Impact Statement on SJR43 (
proposing a constitutional amendment authorizing the legislature to limit increases in value and
the frequency of appraisals of residence homesteads for property tax purposes and to provide for
the transfer to a different residence homestead of the school property tax freeze on residence
homesteads of the elderly) this office has determined the following:

No significant impact on equalized funding requirements and policies affecting public education
is anticipated from any of the provisions of this bill.

Ty




LEGISLATIVE BUDGET BOARD

Tax/Fee Equity Note
May 15, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, Committee
Funding Report
House 2nd House, Substituted
Austin, Texas By: Cain

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR43 (Proposing a constitutional
amendment relating to transferring the school tax freeze on homesteads of the elderly.) this office

has determined the following:

This measure does not create or impact a state tax or fee.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

May 13, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, As Engrossed
Funding By: Cain
House
Austin, Texas

FROM: John Keel, Director

In response to your request for a Equalized Education Funding Impact Statement on SJR43 (
proposing a constitutional amendment relating to transferring the school tax freeze on
homesteads of the elderly) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Tax/Fee Equity Note
May 12, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, As Engrossed
Funding By: Cain

House
Austin, Texas

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR43 (Proposing a constitutional
amendment relating to transferring the school tax freeze on homesteads of the elderly.) this office

has determined the following:

This measure does not create or impact a state tax or fee.

™~




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

May 15, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, Committee
Funding Report 2nd House, Substituted
House By: Cain

Austin, Texas

FROM: John Keel, Director

In response to your request for a Equalized Education Funding Impact Statement on SJR43 (
proposing a constitutional amendment authorizing the legislature to limit increases in value and
the frequency of appraisals of residence homesteads for property tax purposes and to provide for
the transfer to a different residence homestead of the school property tax freeze on residence
homesteads of the elderly) this office has determined the following:

No significant impact on equalized funding requirements and policies affecting public education
is anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Tax/Fee Equity Note
May 15, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, Committee
Funding Report
House 2nd House, Substituted
Austin, Texas By: Cain

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR43 (Proposing a constitutional
amendment relating to transferring the school tax freeze on homesteads of the elderly.) this office

has determined the following:

This measure does not create or impact a state tax or fee.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

May 13, 1997
TO: Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, As Engrossed
Funding By: Cain

House
Austin, Texas

FROM: John Keel, Director

In response to your request for a Equalized Education Funding Impact Statement on SJR43 (
proposing a constitutional amendment relating to transferring the school tax freeze on
homesteads of the elderly) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Tax/Fee Equity Note
May 12, 1997
TO:  Honorable Paul Sadler, Chair IN RE: Senate Joint Resolution
Committee on Revenue and Public Education No. 43, As Engrossed
Funding By: Cain

House
Austin, Texas

FROM: John Keel, Director

In response to your request for a Tax/Fee Equity Note on SJR43 (Proposing a constitutional
amendment relating to transferring the school tax freeze on homesteads of the elderly.) this office

has determined the following:

This measure does not create or impact a state tax or fee.
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Proposing a constitutional amendment relating to transferring the school tax freeze on homesteads
of the elderly.

HAE 14 1997 Filed with the Secretary of the Senate

MAR 224 1357 2ead ang referred to _&m\mjit ee on F INANCE
- — s - e ek o
~AL£R—1—1—1397¥—— Reported favorably L

Reported adversely, with favorable Committee Substitute; Committee Substitute read first time.

Ordered not printed
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Senate and Constitutional Rules to permit consideration suspended by:

LS E

A 27 1897 Read second time, , and ordered engrossed by:
APR 22 1997 Senate and Constitutional 3 Day Rule suspended by a vote of 3 O yeas, O nays.
s Read third time, , and passed by: 30 yeas, O nays

OTHER ACTION: SECRETARY OF i HE SENATE

Engrossed

WC'B, 997 Sent to House
i 1
' s
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MAY % 2 1981

APR 2 4 1997
MAY 14 1397
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Read second time (coEm subst.) (amended) and adoi)ted mmesisvstivininsmiins by 2

record vote of yeas, (9] nays, present, not voting

Read third time (amended) and finally adopted (failed of adoption) by a
record vote of yeas, nays, present, not voting

MAY 2 2 1997

Returned to Senate.

Fwron  (irder

CHIEF CLERK OF THE HOUSE

Returned from House without amendment.
"AY 2 3 1397 Returned frpm House with QZ amendments.

Concurred in House amendments by a viva voce vote yeas, nays.




MAY 28 1937 Refused to concur in House amendments and requested the appointment of a Conference Committee
to adjust the differences. '

Senate conferees instructed.
MAY 28 1997 Senate conferees appointed:

Lt

i , Chairman,; /J’WA/)
, ﬁvmm ,and ,Qa,t.l«.;,{
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JUN-01 1897 Conference Committee Report adopted on the part of the House by:

{ /"/3yeas, O nays fPNV

JUN 01 m Conference Committee Report adopted on the part of the Senate by:

4 viva voce vote

Qé yeas, 0

nays

OTHER ACTION:

Recommitted to Conference Committee

Conferees discharged.

Conference Committee Report failed of adoption by:
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